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THE DIRECTORS' REPORT 
TO THE SHAREHOLDERS OF 


DOW BREWER Y~ LIM f t2eap 


We take pleasure in presenting the Annual Report of your 
Company for the year ended October 31, 1961. 


This year our sales increased at a higher rate than 
industry sales. The net profit, after income taxes, was 
$2,906,633 as compared with $3,001,030 in 1960. This reduc- 
tion in profit reflects the higher cost of wages, materials, 
taxes, and marketing expenses. Greater productivity helped 
to offset, in part, the increase in operating costs. 


The basis of providing for depreciation of fixed assets has 
been changed to conform with the general practice in our 
industry. Since 1953 your Company had recorded in its 
accounts the maximum capital cost allowances permitted 
under the Income Tax Act. From now on, the straight line 
method will be used at rates which should amortize the cost 
of the fixed assets over their expected useful life. The effect 
of this change is shown in Note 3 to the financial state- 
ments. Depreciation charges were about the same as last 
year at $1,712,070 as compared with $1,736,024. 


The ratio of current assets to current liabilities is 5.2 to 1, 
compared to 5.3 to 1 in 1960; working capital stands at 
$16,881,565, up from $15,811,067; $591,000 of your Compa- 
ny’s debentures were retired during the year. 


Net capital expenditures for the year, which include the 
acquisition of the Toronto brewery, amounted to $6,610,512. 
The authorized capital expenditures for 1962 amount to 
approximately $3,000,000, and include the cost of the intro- 
duction of a new 12-ounce compact bottle to replace the 
one presently in use. 


In February 1961 our Ontario operations were centralized 
in Toronto, and the name of our subsidiary was changed 
from Dow Kingsbeer Brewery Limited to Dow Brewery 
(Ontario) Limited. A branch operation was established in 
Winnipeg in order to serve the Manitoba market. Arrange- 
ments were also completed to produce and sell your Compa- 
ny’s products in Alberta. 


It is with great regret that we record the death, in February 
1961, of Mr. J.R. Lespérance who had been a faithful 
employee for 33 years and who was Secretary of the Compa- 
ny. 


Mr. L. C. Jessop who was our Vice-President — Operations, 
has assumed a position of greater responsibility with 
Canadian Breweries Limited. He played a key role in the 
development and modernization of your Company’s produc- 
tion facilities. 


The following appointments became effective during the 
year : Mr. N. B. Satterfield, as Secretary; Mr. M. G. Keene, 
as Operations Manager; Mr. J. Panet-Raymond, as Public 
Relations Manager for the Province of Quebec; Mr. J. R. 
Coté, as Assistant Sales Manager for the Province of Que- 
bec; Mr. C. P. Quinn, as Personnel Director; Messrs. J. D. 
Fleming and P.R. Blanchard, as Assistant Controllers. 


Once again, the employees’ loyalty and performance have 
contributed to your Company’s accomplishments during 1961 
and the Directors wish to record their appreciation. 


Submitted on behalf of the Board of Directors. 


in Pet 


Chairman of the Board 


Reso ki 


President 


Montreal, Canada, 
sangary 017, 1962: 
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Consolidated Balance Shes 


} 


ASSETS 
CURRENT ASSETS 
(GENS) alse eec ae seb eAnBea Ee se SNe cone auRBC aN, sinc rR bane Aighod: $ 1,852,826 
Investments, at cost 
Gmarketavaluees3; 0002250) Memetence se ccessscetes 2,978,875 
Advances to affiliated COMpanieS .......ccccccceceeeeeeee 6,500,000 
Accountsemecelvablemmeccnteectes see eenea eee ee 4,228,558 
Inventoriese (motes )ia nt ee eee 4,825,138 
Prepaid @expenSes) santa te a ee 541,470 $20,926,862 
FIXED ASSETS (note 2) 
He AVG Rae sete Na eA nrc en Spd = ee rT ee 2,038,120 


Buildings, plant and equipment .... $42,154,148 
Less: Accumulated depreciation.. 24,856,608 17,297,540 19,335,660 


OTHER ASSETS 


Miscellaneous investments and property ............ 1,875,057 


$42,187,579 


The accompanying explanatory notes are 


Approved on behalf of the Board: 


WILFRID GAGNON 
Directors 
J. A. DESROCHERS 


\UBSIDIARY COMPANIES 


s at October 31, 1961 
LIABILITIES 


CURRENT LIABILITIES 


Accounts payable and accrued charges ............. $ 1,938,447 
intconlentaxes a (iOLERS)) meaesneahoincscrerih eeeseioe ee oe teen 942,122 
CONEINER E40 ip CAR ass a ciate nahn On PA enor 8 Oil gE Re Me aL aA AN 1,164,728 


DEBENTURES 


38%% Sinking fund debentures series “A” 
maturing September 1, 19638 


$ 4,045,297 


PME OLIZEG icesces x ccers cs eeesaeevees CAA ree em cs $12,000,000 
JUSTE (ne Ree ne ore By ecg Rone er 8,000,000 
WWESS DIR CG ECIIEC Ress voccseessxesnvdortoneee cos sae eSee Tone S ee 6,591,000 1,409,000 
CAPITAL AND SURPLUS 
Capital stock 
7% Cumulative preference shares of 
$25 par value each 
PACITHORIZEG! cts. eissssce: 160,000 shares ............ $ 4,000,000 
TSSUGOE Ai eeceseseseatess IGGL) AETRES acoosdesoece 2,775,000 
Common shares of no par value 
AIG hOrizedmnrcuacse. 960,000 shares ............ 
B ESSSRW (E86 beeper enccbaceae Pale 124, SOB TES sconnanansss 5,410,285 
RSOTTTE) ASR ae eves noncoseen Soroc as tap doco Sacto EEC BA ace ee aia 28,497,997 36,683,282 
$42,187,579 


itegral part of these financial statements. 
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STATEMENT OF CONSOLIDATED SURPLUS 


for the year ended October 31, 196] 


BalancerateNOvemberwlsgilO 6 Ulmecemeceninccttcemccesan tarts $26,867,672 
Net income for the year ended October 31, 1961 ...... 2,906,633 
29,774,305 

Dividendss pardse——mpLererencemencunctresstemttr te eninr: $ 194,250 
== COMMON sear ttsscttneceoesacmascescoeerceoreees 1,082,058 1,276,308 
BalancesateOctobenso lam 0 Gilmer cecssseteeette ates $28,497,997 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS 


for the year ended October 31, 1961 


ProfitsromroperaviOns meses eet cece eins $ 4,727,658 
Investment 1nGOMe neta nce rcccsssateateeticessteteecene ces $ 488,851 

Less : Interest on debentures .........cccsccceeeesseevcceeees __ 58,814 430,037 

5,157,695 

Provision for income taxes (note 3)... 2,409,000 

2,748,695 


Profit on redemption of debentures and on sale of 
fixed assets and INVESTMENTS ........ccccccccersersesvocceee 157,988 


Net income transferred to statement of 
Gonaerol hie kanwexel Swi OPIS cocoscarasbaonocoaceebocene Suncopuoseveduodanns $ 2,906,633 


The net income was arrived at after charging depreciation 
$1,712,070, remuneration to executive officers $185,830, directors’ 
fees $16,800 and legal fees $23,386. 


The accompanying explanatory notes are an integral part of these 
financial statements. 


DOW 


EXPLANATORY NOTES TO THE 
FINANCIAL STATEMENTS 


as at October 31, 1961 


Note 1. INVENTORIES 


Inventories are summarized as follows, according to the basis of 


valuation : 
At the lower of cost or market 
Beer and ale in process and finished goods ..........cccccccecceecteeeees $2,694,356 
Materials rand asupplics:scrcvets oc. ae Neen ee eee tet, eens 864,903 
At estimated value which is lower than new replacement cost 
Gontalnersiiee cation creck irc a Ra eee eet fers ln Gn @ Sean Re _ 1,265,879 
$4,825,138 


Note 2. FIXED ASSETS 


Fixed assets are valued on the following bases : 
Montreal and Quebec City — appraisals made in 1912 and 1913 by 
Canadian Appraisal Co. Ltd., Putnam & Nesbitt, and Putnam & 
Robertson with subsequent additions at cost, less amounts written off. 


Toronto — cost 
Kitchener — cost plus an increment resulting from a revaluation in 1953. 


Note 3. PROVISION FOR INCOME TAXES 


The provision for income taxes for the 1961 fiscal year has been determined 
after claiming the maximum capital cost allowances permitted under the 
Income Tax Act. These allowances exceed the depreciation recorded in the 
accounts and as a result the income taxes otherwise payable have been 
reduced by $214,000. In prior years the company recorded in the accounts 
the maximum capital cost allowances claimed. 


Note 4. COMMITMENTS 


Capital expenditures authorized together with purchase commitments in 
connection with the introduction of the compact bottle aggregated 
approximately $3,000,000. 


TOUCHE, ROSS, BAIGEY S7SsViskr 


CHARTERED ACCOUNTANTS 


SAINT JOHN, MONTREAL, TORONTO, LONDON, REGINA, NORTH BATTLEFORD, EDMONTON, 
OTTAWA, HAMILTON, WINNIPEG, SASKATOON, CALGARY, VANCOUVER, VICTORIA. 


UNITED STATES OF AMERICA, GREAT BRITAIN, ARGENTINA, AUSTRALIA, BAHAMAS, 


BARBADOS, BELGIUM, BRAZIL, FRANCE, GERMANY, JAMAICA, MEXICO, 
THE NETHERLANDS, PANAMA, PERU, PUERTO RICO, SWITZERLAND. 


To the Shareholders, 


DOW BREWERY LIMITED, 
Montreal. 


We have examined the consolidated balance sheet 
of Dow Brewery Limited and Subsidiary Companies 
as at October 31, 1961 and the related statements of 
consolidated profit and loss and surplus for the year 
then ended and have obtained all the information and 
explanations we have required. Our examination in- 
cluded a general review of the accounting procedures 
and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the 
circumstances. 


In our opinion, and according to the best of our 
information and the explanations given to us and as 
shown by the books of the companies, the accompanying 
consolidated balance sheet and related statements of 
consolidated profit and loss and surplus supplemented 
by the explanatory notes to the financial statements 
1 to 4 appended thereto, are properly drawn up so as 
to exhibit a true and correct view of the consolidated 
financial position of the company and its subsidiaries 
as at October 31, 1961 and the results of their combined 
operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a 
basis consistent with that of the preceding year, 
except for the change (in which we concur) in the 
basis of recording depreciation referred to in note 3 


to the financial statements. 
; y Boil t Lud 


Chartered Accountants 


Montreal, Quebec, 
December 4, 1961. 
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